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Hill - Schroderus & Co., LLP

“Cértified Public Accountants & Consultants

September 26, 2008

independent Auditors' Report

Township Board
St ignace Township
Mackinac County, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-
type activity, each major fund and the aggregate remaining fund information of St. Ignace Township,
Michigan, as of and for the year ended March 31, 2008, which collectively comprise the Township's basic
financial statements as listed in the table of contents. These financial statements are the responsibility of
the Township's management. Ourresponsibility is to express opinions on these financial statements based
on our audit.

We conducted our qudit in accordance with auditing standards generally acceptedin the United States
of America and the standards applicable to financial cudils contained in Governmenf Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the qudit to obtain reasonable assurance about whether the financial siatements are free of
material misstatement. An cudit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, An cudit also includes assessing the accounting principles
uvsed and significant esfimates made by managemeant, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairy, in all material respects, the
respective financial position of the governmental activities, the business-type acfivity, each major fund
and the aggregate remaining fund information of $t, Ignace Township, as of March 31, 2008, and the
respective changess in financial pesition and, where agpplicable, cash flows thereof for ine year then
ended in conformity with accounting principles generally accepted in the United States of America.

Inaccordance with Government Auditing Standards, we have also issued ourreport dated Sepifember 26,
2008 on our consideration of the Township's internal control over financial reporting and on our fests of ifs
compliance with certain provisions of laws, reguictions, confracts. and grant agreements and ofher
matters. The purpose of that reportis to describe the scope of our tesfing of internal control over financial
reporting and compliance and the resulls of that testing, and not to provide an opinion on ihe infernal
control over financial reporting or on compliance. That report is an infegral part of an audit performedin
accordance with Government Auditing Standards and should be considered in conjunciion with this
report in considering the resulfs of our audit,

The management's discussion and analysis and budgetary comparison information, aslfisted in the table of
contents, are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied
certain imited procedures, which consisted principally of inguiries of management regarding the methods
of measurement and presenfafion of the required supplementary information. However, we did not audit
the information and express no opinion on it
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Our audit was conducted for the purpose of forming opinions on the financial statements that coliectively
comprise St. ignace Township's basic financial statements. The other supplemental informaiion, asiistedin
the table of contents, is presented for the purpose of additionat analysis and is not arequired part of the
basic financial statements. Such information has been subjected to the aqudifing procedures applied in the
audit of the basic financial statements and, in our opinion, are faidy stated in all material respects in
relation to the basic financial statements taken as a whole.

Wl Seloedoun b

CERTIFIED PUBLIC ACCOUNTANITS
Petoskey, Michigan
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Management’s Discussion and Analysis

Overview of the Basic Financial Statements

St ignace Township's basic financial statements include government-wide statements,
fund financial statements and notes to the financial statements. This report also contains
required and other supplemental information in addition 1o the basic financial
statements.

Government-wide Financial Statements

The government-wide financial statemenis report information on all of the Township's
non-fiduciary funds. The government-wide statements are designed 1o provide readers
with a broad overview of the Township's finances, in a manner similar to a private-sector
business.

The Statement of Net Assets displays all of ithe Township's assefs and liabilities, with the
difference reported as net assets, All long-term assets and debt obligations are
presented,

The Statement of Acitivities focuses on the gross and net cost of the various functions
within the Township {general government, public saiety, public works, efc.}, which are
supporfed by the Township's general revenues {property taxes, state shared revenues,
etc.}.

Fund Financial Statements
Tne fund finoncial siatements report on the govermmental funds and proprietary fund,
with an emphasis on major funds., Magjor funds are determined by the level of aclivity

within the various funds.

The focus of the governmental fund financial statements is on the sources and uses of
funds during the curreni year.

The proprietary fund financial statements present information as it would appear for a
private-sector business.

St. kgnace Tawnship is an Equal Opportunity Provider and Empioyer. Complaints of’
discrimination shouid be sent to: USDA, Director of Civil Rights, Washington D.C. 20250-9410.



The fiduciary fund is also presented, separate from the governmenial funds, due o the
faci that these assets do not represent assefs of the Township, These assefs are not
presented as part of the government-wide financial statements,

S§t. Ignoce Township maintains six individval governmental funds,  Information s
presenfed separaiely in the govemmental fund balance sheet and the governmental
fund statement of revenues, expenditures and changes in fund balances for the General
Fund and Road Improvement Fund. These are the governmental funds, which are
considered o be major funds.

Notes to the Financial Statements

The notes provide additional information, which is essenfial to a full understanding of the
data provided in the government-wide and fund financial statements.

Govemnment-wide Financial Analysis
The table below summarizes the Township's net assets as of March 31, 2008:
St Ignace Township

Statement of Net Assets
March 31, 2008

Governmento Business-Type
Aciivities Activity Tota!
2008 2007 2008 2007 2008 2007
Assets
Current and ather assets 3 74083 § 743913 3§ 190,009 % 63726 % 550822 0§ BO7.39
Copital assets - net of accum, depe. 105.49% 111,437 2,643,024 2,898,354 2,948.525 2009791
Tctal assats 3 B44330 3 853350 3 2453017 § 2962080 0§ 3499347 8 3817430
Liabilities
Current ligoilites 19,875 20,839 15,808 259,505 36,683 230,722
Eond: payable, iong-term potion - - £2%,000 434,000 &2%9.000 634,000
Total hapihities 19.875 20,819 645,803 B9E.905 645,683 974,724
Net Assets
invastment in copiicl asssts
net of related dedt 105 499 111,437 1,944,748 2011621 2,070,247 2,123,058
kastricted 164,120 - §.2¢0 14,000 172,380 14,000
Urirestricted 556,836 723054 34,201 40,554 591,037 743,445
Tota: net assets 826,455 834,531 2,007,209 2,066,175 2,833,664 2,90C,70¢
Jorar ianilities and net assets 3 845330 3 B55350 0§ 2453017 0§ 2962080 0§ 3499347 § 3817430

At the end of the fiscal year, St ignace Township is able 1o report positive balances in alf
categores of net assets, The first portion of the Township's net assets {5 ifs investment in
capital assets {land, buildings/building improvements. and equipment); tess any reigted
debt used to acguire those assets that is siill cutstanding. The Township uses thase capital
assets in providing services: consequently, these assets are not available for future
spending.
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The restricted net assets represent amounts imited for spending on debt service, rood
consfruction and maintenance, recreation and liguer law enforcement.

The remaining portion of net assets — unrestricted net assets —may be used ot the
Township's discretion to meet ongoling obligations,

The results for the Township as a whole are reported in the Statement of Activities, which
is summarized below:

St lgnace Township
Statement of Activities
Year Ended Morch 31, 2008

Govemnmentct Business-Type
Activities ACTvity Torals
2008 W07 008 2007 2008 2007
Revenue
Pregrarm revenue:
Charges for services } 7269 % 13957 % SERBE 0§ 51458 % 63,257 % 45,415
Genernl ravenue,
Property taxes 134,744 103732 - - 134,744 103,932
Federal revenues 10,317 21,486 - - 10,317 21,484
Stone shared revenues 75959 75.472 - - 75,955 75,472
Local ravenses 29,347 w37 - - 29,347 20,317
Inferest 17,573 17,304 - - 17,573 17,306
Federal grants - - 45,400 - 48,400
Onker 1,561 2349 - - 1561 2,349
Total revenues 76770 254819 55,988 99,858 332,758 354,677
Function/Program Expenses
Seneral Governmen? 75,281 8071 - - 95,281 85,071
Pubic safety 27,598 38,342 - - 27,598 38,342
Publiz works 132,044 182148 1915 20,342 14394 202,500
Mealth and weiiare 11,194 - - - 11,194 -
Community & econ develop, 190 - - - 190 -
Recreghon ana culure 12.5%% 10.407 - - 12.599 10.407
nterest axpense - - 29,040 14,802 27040 14,402
Degrezigtion Junalocated) 3938 5937 73999 55.383 79937 67,322
Totol exoenses 284 B4t 2258 114,954 90,347 399 800 416,254
Change in net assets [8.078; [71.088) |58.768) g.511 [67.042) [61.577)
Net assets - beginning of year 834,531 205419 2,046,175 2,036,664 2,900,706 2,962,283
Net assets - end of year § 826435 % B34531 % 2007208 § 2066175 & 2833664 3 2900704

1il



As reported above, the Township recorded $39%.800 of expensss. The Township's
governmental activities were funded primarily with property tax revenues. State shared
revenues, fribal revenues, and national forest revenues were other notable sources,

The Township experienced a decrease in net assets of § 47,042,

Business-Type Activity Financial Analysis

As of year-end, the Township's business-type activily reported total net ossets of
approximately $2,007,209, which is $58,964 less than the beginning of the yvear,

The Township's Funds

The analysis of the Township's major funds begins on poge five, As of year-end, the
Township governmental funds reported a combined fund balance of $720,954, which is
$2.138 less than the beginning of the year. The decrease was mainly due to read work
that was done during the year.

General Fund Budgetary Highlights

Final budgeted revenues were the same as originally adopied as no amendments were
made 1o these budgets.

Fingl actudl revenues were siightly over final budgeted amounts. State revenues and
charges for services were higher than budgeted.

Final actual expenditures were less than final budgeted amounts, The largest budget
varnances were due io lower clerk costs, and ambulance costs,

Road improvement Fund Budgetary Highiights

Final budgeted revenues and expenditures remained unchanged from origingl
budgeied amounts,

Final actual revenues were about $29,000 greater thon final budgeted amounts,
Property faxes were greaier than expected.

Final aclua! expenditures were aiso greater than budgeied amounts, The largest budget
variance was due to unaniicipaied construction on various road projects.

v



Capital Assets and Debt Administration

Al March 31, 2008, the Township had $2,48.525 invested in capital assets. The following
fable summarizes the capital asset activity for the year:

$t. Ignace Township
Year Ended March 31, 2008

April T, 2007 Additions Disposals March 31, 2008

Lond 3 5,550 $ - $ - $ 5,550
Buitdings and improvements 138,921 - - 138,991
Egquicment 2.972.451 18,671 - 2,991,122
Total capital assets 3,116,992 18,671 - 3,135,663

Less accum. depraciation {107.201) {79.937) - {187,138}
Net capital assets $ 3.009.791 $ {61.266) % - $ 2,948,525

The bonds outstanding at vear-end are revenue bonds related to this project. Future
sewert fund revenues will be utilized for repayment of these bonds.

Financial Confact

The Township's financial statements are designed to present users with a general
overview of the Township's finances. Questions concerning any of the information
provided in this report or requests for additional financial information should be directed
towards the Township Treasurer, 5t ignace Township.



ST. IGNACE TOWNSHIP
Statement of Net Assels

Assets

Current Assels
Cash
Receivables:
Taxes
Other
internal balances
Due from fiduciary fund
Due from other governmental units

Total current assets

Noncurrent Assefs
Restricted for bond and inierest redemption
Land
Other capital assets
Less: accumulaied depreciafion

Total noncurrent assets

Total assets

Ligbilities and Net Assets

Current Liabilities
Accounts payable
Due 1o othear governmeniatl units
Accrued interest
Bonds payable, due within one year

Total current jiabilities

Noncurrent Liabilifies
Bonds payable, due in more than ong year

Total liabilities

Net Assels
Invested in capital assets, net of related debt
Reswicted for debt service
Restricted for roads
Restricted for recreation
Restricted for liquor law enforcement
Unrestricted

Total net assets

Total iabilities and net assets

March 31, 2008

Governmental  Business-Type
AcCtivities Activity Totad

$ 452,584 $ 14,892 3 467,476

16,241 - 16,241

- 19,472 19,472

242,278 (242,278) -

24,157 - 24,157

5,571 - 5,571

740,831 {207.914) 532917

- 17,905 17,205

5,580 - 5,550

157,705 2,972,408 3,130,113
(57,756} {129.382) {187,138)
105,499 2,860,931 2,966,430

$ 844,330 $ 2653017 $  3.499.347
3 8.392 $ 163 $ 8,555
11.483 - 11,483

- 9.645 9.645

- 7,000 7,000

19.875 16,808 34,683

- 629.000 629,000

19.875 445,808 665,683
105,499 1,964,748 2,070,247

- 8,260 8,260

155,444 - 155,444

7.671 - 7,671

1,005 - 1,005

556,836 34,201 591,037
826,455 2,007,209 2,833,664

$ 846,330 $ 2653017 $ 3.499.347

See accomponying notes to the basic financial statements, 3
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ST. IGNACE TOWNSHIP
Balance Sheet
Governmental Funds
March 31, 2008

Other
Nenmagjor Total
Road Governmental  Governmental
Assets Genergl Improvement Funds Funds
Cash % 270,381 $ 136,827 3 45,3746 $ 452,584
Taxas receivable 6,901 7,453 1.887 16,241
Due from other funds 252,449 11,164 2,822 264,435
Due from other governmental units 5,571 - - 5.571
Total assets 3 535,302 $ 155,444 $ 50,085 $ 740,831
Liabilities and Fund Bolances
Liabilities
Accounts payable $ 8.392 % - $ - $ 8,392
Due to ather governmental units 403 - 11,080 11,483
Total liabilities 8,795 - 11,080 19.875
Fund balances
Unreserved, reported in:
General 526,507 - - 526,507
Special Revenue - 155,444 39,005 194,449
Total fund balances 526,507 155,444 39,005 720,956

Totdl liabilifies and fund balances $ 535,302 $ 155,444 3 50,085 3 740,831

See accompanying nofes to the basic financial siatements. 5



ST. IGNACE TOWNSHIP
Reconciliation of Governmental Ffunds Balance Sheet fo the
Statement of Net Assets
March 31, 2008

Total Fund Balance - Governmental Funds

Amounts reported for governmental activilies in the statement of net assets
are different because:

Govemmental funds report capital outlays as expenditures. However,
in the statemeant of net assets, these assets are capitalized and depreciated
over thelr sstimated useful lives,

Governmental capiial assets
Accumulated depreciation

Net Assets of Governmental Activities

See accompanying notes to the basic financial statements. &

$ 720,956
163,255
(57,756)

$ 826,455




ST. IGNACE TOWNSHIP
Statement of Revenues, Expenditures, and Changes in Fund Bolances
Governmental Funds
For the Year Ended March 31, 2008

Other
Nonmaojor Total
Road Governmental  Governmental
Gensral Improvement Funds Funds
Revenues
Taxes % 66,675 % 54,349 % 13,720 % 134,744
Federal revenues - 10,317 - 10,317
State revenues 74,770 1.189 75,959
Local revenues 20,310 2.037 - 29,347
Charges for sarvices 3,233 - 4,036 7.269
Interest and rentals 9,938 5,541 2.0%4 17,573
Other 1,561 - 1.581
Total revenues 176,487 79,244 21,039 276,770
Expenditures
Current:
General government 95,281 - - $5,281
Public safety 20,704 - 6,894 27,598
Public works 4,762 127,284 - 132,046
Health and welfare 11,794 - - 11.194
Community & economic development 90 - - 190
Recreaiion and culture - - 12,599 12,599
Total expenditures 132,131 127,284 19,493 278,908
Excess {deficiency) of revenues
over expenditures 44,354 {48,040) 1,546 (2,138)
Other financing sources (uses)
Operating trransfers in - - 510 510
Operating transfers out (510} - - (510}
Totdl other financing
sources [uses) {510} - 510 -
Net change in fund balances 43,844 (48,040} 2,056 [2,138)
Fund balances - beginning of year 482,661 203,484 36,949 723,094
Fund balances - end of year $ 526,507 $ 155,444 $ 39,005 $ 720,954

See accompanying notes to the nasic financial siatemsnts. 7



ST. IGNACE TOWNSHIP
Reconciligfion of the Statement of Revenues, Expenditures, and
Changes in Ffund Balances of Governmental Funds to the
Statement of Activities
For the Year Ended March 31, 2008

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement of activities
are cifferent becgauss;

Governmental funds report capital culiays as expenditures. However,
in the statement of activities, the cost of these assets is allocated over
their estimated useful lives as depreciafion.

Current year depreciation

Change in Net Assets of Governmental Activifies

See gccompanying notes 10 the basic financial stataments, 8

$ {2,138
(5.938)
$ (8,076)




ST IGNACE TOWNSHIP
Statement of Net Assefs
Proprietary fund
March 31, 2008

Assets
Current Assets
Cash
Accounts receivable
Totdl current assets
Noncurrent Assets
Rastricted for bond and interest redemption
Cepreciable assets
Less: accumulated depreciaiion

Total noncurrent assets

Total assets

Liabiliiies and Net Assets

Current Liabilities
Accounts poyvable
Interest payabile
Bonds payable, due within one year
Total current liabilities
Nancurrent Liabilifies
Due to General rund
Bonds payabile, due in more than one yvear
Toial noncurrent liabilities

Total kabilities

Net Assets

Invested in capital assets, net of related debt

Restricted for debt service
Unrestricted

Total net assets

Total liabilities and net assets

See goccompanying notes to the basic financial statements,

Business-Type Activity
Enterprise Fund

Sewer
System

$ 14,892
19.472

34,364

17,905
2,972,408
(129.382)

2,860,931

3 2,895,295

$ 163
9.645
7,000

16,808

242,278
62%.000

871,278

888,084

1,964,748
8,260
34,201

2,007,209

$ 2,895,295




ST. IGNACE TOWNSHIP
Statement of Revenues, Expenses, and Changes in Fund Net Assefs
Proprietary Fund
For the Year Ended March 31, 2008

Business-Type Activity
Enterprise Fund

Sewer
System
Qperating revenues

Charges for services $ 55,988
Operating expenses

Other supplies and expenses 11,215

Depreciation 73,999

Toidd operating expenses 85914
Operating income {loss) {29.926)
Nonoperating revenues (expenses)

Intergst expense {29.040)
Change in net assets [58,7646)
Total net assets - beginning of year 2066175
Total nef assefs - end of year $ 2,007,209

fee accomponying notes to the pasic financial statemeants, 10




ST. IGNACE TOWNSHIP
Statement of Cash Flows
Proprietfary Fund
For the Year Ended March 31, 2008

Business-Type Activity
Enterprise Fund

Sewer
System
Cash fiows from operating activities
Receipts from customers $ 52,405
Payments fo suppliers [11.215)
Net cash provided {used)
by operating activities 40,490
Cash flows from capital and related
financing activities
Acguisition and construction of
capital assels and contracts payable {18,671}
Principal paid on bonds {7.000)
Interest paid on bonds {28,935}
Net cash provided (used) for capital
and related financing activities (54.606)
Net increase [decrease) in cash (14,116]
Cash, beginning 46,913
Cash, ending 3 32.797
Reconciliation of eperating income o net cash
provided [used) by operating activities:
Onerating income {foss) $ (29.926)
Adjustments o reconcile operating income 1o
net cash provided by operating activities;
Depreciafion 73,999
{iIncreose] decrease in accounts receivable {2,659}
Increase (decreasel in accounts payable [924]
Total adjustments 70,416
Net cash provided {used) by
operafing activities $ 40,470

See accampanying nates 1o the pasic financial statements 11



ST, IGNACE TOWNSHIP
Statement of Fiduciary Net Assets
Fiduciary Fund
March 31, 2008

Agency Fund
Assets
Cuash 3 137,653
Liabilitias

Due to other funds % 24,157
Due to County 16,713
Due to Schools 26,783
Total iiabilities % 137,653

See occompanying notes 10 the basic financial statements, 12



NOTE 1.

ST. IGNACE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

St ignace Township operates under an elected Board of Trustees and provides services to its
residents in many areas including: fire protection, public safety and improvements, planning
and zoning, recreation and general administrative services.

The Township's financial statements are prepared in accordance with generdily accepted
accounting principles {GAAP). The Governmental Accounting Standards Board (GASB) is the
standard-setting body for governmental accounting and financial reporting. The Township's
reporting enfity appiies all relevant Governmental Accounting Standards Board [GASB)
pronouncements. Proprietary funds apply Financial Accounting Standards Board [FASR)
pronouncements and Accounting Principles Board [(APB} opinions issued on or before
November 30, 1989, unless those pronouncements confict with or contradict GASB
pronouncements, in which case, GASB prevails. Pronouncements of the FASB issued after
November 30, 1989 are not applied in the preparation of the financial siatements of the
proprietary funds in accordance with GASB Statement No. 20, The following is a summary of
the significant policies used by the St Ignace Township:

REPORTING ENTITY

The accompanying financial statements have been prepared in accordance with criteria
established by GASBS No. 14, and amended by GASBS No, 37, GASBS 14 states that the primary
basis for determining whether outside agencies and organizations should be considered
component unils of the Township and included in the Township's financial statements s
financial accouniabiiity. Financial accountability has been defined as follows: A primary
government has substantive authority 10 appoint a voting majority of the component unit's
board: the primary government is either able to impose its will on a component unit or there is
a potential for the component unit to provide specific financial burdens on the primary
government; and the component unitis fiscally dependent on the primary government. The
Township has no component units,

BASIC FINANCIAL STATEMENTS - OVERVIEW

The Townshio's basic financial stalements include both government-wide {reporiing the
Township as a whele} and fund financial statemenis [reporiing the Township's major funds).
Both the government-wide and the fund financial statements categorize primary government
activities as either governmental or business-type. Governmenial activilies, which normally are
supported by faxes and intergovemmantal revenues, are reporied separately from business-
type acfivities, which rely to a significant extent on fees and charges for support,

BASIC FINANCIAL STATEMENTS — GOVERNMENT-WIDE STATEMENTS

The government-wide financial staiements report information on all of the nonfiduciary
activities of the primary government. As a general ruie the effect of interfund activity, such as
overhead costs, has been eliminaied from these statements. The government-wide focus is
more on cperationat efficiency, the sustainability of the Township as an entity and the change
in the Township's net assets resulting from the current year's activities.



NOTE 1.

NOTES TO FINANCIAL STATEMENTS -~ CONTINUED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
BASIC FINANCIAL STATEMENTS — GOVERNMENT-WIDE STATEMENTS ~CONTINUED

in the government-wide Statement of Net Assets, both the governmental and business-type
activity are presented on a consolidated basis. Due 1o the full accrual, economic resource
basis, all long-term asseis and receivables, as well as long-term debt and obligations are
recognized. The Township's net assets are reported in three parts - invested in capital assets,
net of related debt; restricted net assets; and unrestricted net assets. The Township first utilizes
restricted resources to finance qualifying activities.

The government-wide Statement of Activities demonsirates the degree to which the direct
expenses of a given function or segment are oftset by program revenues. This statement
reduces gross expenses {including depreciaiion) by related program revenues, which inciude
charges for services, operating grants and capital grants.,

The program revenues must be directly associated with the function or segment. Program
ravenues include: {1) charges to customners or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function orsegment; and (2} grants and
caontributions that are restricted to mesting the operational or capital requirements of @
parficular function or segment. Taxes and otheritems not properiy included among program
revenues are reporfed as general revenue.

BASIC FINANCIAL STATEMENTS — FUND FINANCIAL STATEMENTS

The financial fransactions of the Township are reported in individual funds in the fund financial
staiements. Each fund is accounted for by providing a separate set of self-balancing
accounts  that comprise ifs  assets,  ligbilities, fund balances, revenues and
expenditures/expenses. The focus of the fund financial statements is upon the determination
of financial position and changes in financial position (sources, uses, and balances of financial
resources).

Government resources are allocated to and accounted for in individual funds based vpon the
purposes ior which they are to be spent and the means by which spending activities are
controlled, The emphasis in the fund financial statements is on the maior funds in the
governmental or business-type categories, GASBS No. 34 sefs forth minimum criteria
(percentage of the assets, liabilities, revenues or expendiiures/expenses of the governmental
and proprietary funds) for the determination of major funds.

Governmental Funds

Trne following is o descripiion of the major governmental funds of the Township:

Genetal Fund - The Genergl Fund is the generai operating fund of the Township. Hf is used fo
account for all financial resources except those required to be accounied forin another fund.

Road Improvement Fund - The Road Improvement Fund is used for Township read

improvements and maintenance. Primary financing is through a specific annual property tox
levy and federal grants.

14



NOTE I

NOTES TO FINANCIAL STATEMENTS — CONTINUED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
BASIC FINANCIAL STATEMENTS — FUND FINANCIAL - CONTINUED

In addition, the Township reports the following non-major governmental funds:

Special Revenue funds

Recreation Fund - The recreation fund is used o account for funds raised for operating the
recreation program. Primary financing is through a specific annual property tax levy authorized
by a vote of the electors of the Township. The Township Board approves all fransactions.

Liquor Control Fund - The ligquor Fund has been established as there is no full fime poiice
department. The purpose of the fund is to account for the distribution of $tate liquor law
enforcement money. All fransactions are gpproved by the Township Board, Financing is
through the State of Michigan revenue sharing.

Water/Fire Hydrant Fund - The Township performs record keeping functions for this fund while
the Township Board approves all fransactions. Primary financing is through interest revenue and
General Fund fransfars,

Building Fund - The Building Fund is used 1o account for revenues earmarked for buiiding
construction cede enforcement activities, Al fransactions are opproved by the board. Primary
financing is through building permits and General Fund transfers.

Proprietary Fund

The focus of the proprietary fund is upon the determination of operatfing income, changesin
fund net assets, financial position, and cash fiows, which is similar 1o for-profit businesses. The
following is a descripiion of the major proprietary fund of the Township:

Sewage Disposal Utility Fund - The Sewer Fund is an Enterprise Fund. The fund will be financed
and will operate in a manner similar 1o @ private enterprise. The intent is that costs {expenses,
including depreciation) of providing sewer service to the generdl public will be recovered
through user charges,

Proprietary funds disfinguish operatling revenues and expenses from nonoperafing items.
Operafing revenues and expenses generally result from providing services and producing and
delivering goods in connection with a propriefary fund's principal ongoing operatfion. The
principal operating revenues of the Sewer Fund are charges to customers for sales and
services., Operating expenses for this fund include the cost of sales and services, adminisirative
expenses and depreciation on capital assets, Al revenuas and expenses not meeting this
definition are reported as nonoperaling revenues and expenses,

Fiduciary Fund

The fiduciary fund is used to account for assets held by the Cily in a trustee or agent capacity.
Since, by definition, these assets are being held for the benefit of a third party {other local
governments, private parties, pension participants, efc.) and cannot be used o oddress
acfivities or obligations of the government, this fund is nofincorporated into the government-
wide statements.

Agency funds use the accrual basis of accounting, however report only assets and liabilities.



NOTE L

NOTES TO FINANCIAL STATEMENTS - CONTINUED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Agency Fund - The Agency Fund accounts for the collection and payment of property tax
levies,

BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenuss and expenditures/expenses are
recognized in the accounts and repeorted in the financial stafements. Basis of accounting
relates o the timing of the measurements made, regardiess of the measurement focus
applied.

The government-wide statements are reporied using the economic resources measurement
focus and the full accrudgl basis of accounting, which incorporates long-term assets and
receivables as well as long-term debt and obligations. Revenue isrecorded when earmed and
expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes arerecognized as revenue in the year for which they are levied, Grants
and simiiar items are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been met. Expenditures generally are recorded when a liability is incurred.

Al proprietary funds and agency funds are accounted for using the full accrual basis of
accounting. Their revenues are recognized when they are eamed and their expenses are
recognized when they are incurred.

Governmental fund financial statements are reported using the current financial resocurces
rmeasurement focus and the modified accrual basis of accounting. Revenues are recordedin
the accounting period in which they are sarned, as long as they are both available and
measurable. Revenues are availlable when received within the curreni period or within 40
days after yearend. Expenditures are recorded in the accounting period in which the liability
is incurred, as under fult accruai accounting. However, debt service expenditures, expenditures
relafing fo compensated absences, and claims and judgments are recorded only when
payment is due.

ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY

Cash and Cash Eguivalents

Cash and cash eguivalents are considered o be cash on hand and demand deposits.

Interfund Receivabies/Payables

Outstonding balances between funds are reporied as "due to/from other funds” on the
balance sheet of the fund financidl statements and as “internal balances” on the Statement
of Net Assets of the government-wide financial siatements.

Capital Assets

Capital assets, which include property, buildings. leasehoid improvements, and eguipment,
are reported in the applicable governmenial or business-type acfivities column in the
governmeni-wide financial statements, Capital assets are recorded by The Township when the
initial individual costs are agual 1o or greater than $1.000 and an estimaied useful life in excess
of 2 years for all assat types except forland. Land is capitalized if cost exceeds $1.



NOTE I

NOTE 2:

NOTES TO FINANCIAL STATEMENTS ~ CONTINUED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
ASSETS, LIABLLITIES, AND NET ASSETS OR EQUITY - CONTINUED
Capiial Assets - Confinved

Capital assets are recorded at historical cost or estimated historical cost it purchased or

constructed, Donated capital assets are recorded at estimated fair market value at the date
of denation,

Property. buildings and equipment are depreciated using the straight-ine method over the
foliowing useful lives;

Buildings 40 10 40 years
Building Improvements 20 to &0 years
Sewer Systems 34 to 40 years
Office Equipment & Furniture Sto 10 vyears
Leasehold Improvements 2010 40 years

Long-Term Qbliqations

in the government-wide financial statements and the proprietary fund financial statements,
long-term debt and other long-term obligations are reported as liabilifies.

In the fund financial statements, governmental fund types recognize the face amount of debt
issued as other financing sources.

Fund Equity

In the fund financial siatements, governmental funds report reservations of fund balance for
amounis that are not available for appropriation or are legally restricied by outside parties for
a specific purpose. Designations of fund balance represent tentative management plans that
are subject to change.

COMPARATIVE DATA
Compuarative data for the prior year is not included in the Township's financiat statements.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Annual budgets are adopted on @ basis consistent with generally accepted accounting
prncipies for ol Governmental funds of the Township except for the agency funds. Budgetary
control is legally maintained at the fund level,

The Township follows these procedures in establishing the budgetary data reflected in the
finoncial statements;

1. Prior to April 1, the Supervisor submits o the Township Board o proposed operating
budget for the fiscal year commencing the foliowing April 1. The operating budget
includes proposed expenditures/expenses and the means of financing them.

2. A public hearing is conducted at the Township Hail to obtain taxpayer comments.

3. Prior to Aprl 1, the fund budgets are legally enacted through passage of an
appropriation act,

4. The budget is adopted at the fund level consistent with generolly accepted
accounfing principles. Budgeied amounts are as originally adopted, or as amended
by the Township Board during the year, and lapse ot year-end.

17



NOTE 2:

NOTE 3:

NOTES TO FINANCIAL STATEMENTS - CONTINUED

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY — CONTINUED

Excess of Expenditures Over Appropriations in Budgetary Funds P.A, 621 of 1978, as amended,
provides thal a local unit shall not incur expenditures in excess of the amount appropriated.

In the body of the financial statements, the Township's actual expendifures and budgeted
expenditures for the budgetary funds have been shown on o funciional basis. The approved
budgets of the Township for these budgeiary funds were adopted on a fund basis.

During the year ended March 31, 2008, the Township incurred expenditures in one budgetary
fund, which was in excess of the amounts appropriated as follows:

Total Amount of Budget
Fund Appropriations Ixpenditures Variance
Road improvement $ 50,000 % 127,284 $ 77,284

DEPOSTTS

Michigan Compiled Laws, Seciion 129.21, authorizes the Township o make deposits and invest
in the accounts of federally insured banks, credit unions, and savings and loan associations
which have an office in Michigan. The Township is allowed o invest in bonds, securifies and
other direct obligations of the United States or any agency or instrumeniality of the United
States; United States government or federal agency obligations; repurchase agreements;
bankers' acceptance of United Stales banks; commaearcial paperrated within the two highest
classifications which mature not more than 270 days after the date of purchase: obligations of
the State of Michigan or its polifical subdivisions which are rated as investment grade; and
mutual funds composed of investment vehicles which are legal for direct investment by local
units of government in Michigan.

The Township's deposits and investment policy are in accordance with statutory authority.

Custodial Creditf Risk - Deposits. Custodial credit risk is the risk that in the event of a bank failure,
the township's deposits may not be retumed 1o if, At year-end, the carrying amount of the
Towniship's aeposits was $623,034 and the bank balance was $623,185. Of the bank balance,
$234,311 was covered by Federal depository insurance. The remaining $388.874 was uninsured
and uncollateralized. State statues prohibit security in the form of collateral, surety bonds or
another form 1o be faken for the deposit of public funds.

18



NOTE 3:

NOTE 4:

NOTES TO FINANCIAL STATEMENTS - CONTINUED

DEPOSITS - CONTINUED

Fooling of Cash - The Township pools cash fo maximize its investment refum:

Fund Amount
Primary Government
General $ 127454
Rood Improvement 72,227
Other Nonmaijor Governmental Funds 15,051
Total pooled cash 214,732

Casnh not held in pooled accounis:

Primary government 270,649

Fiduciary Funds 137,653

Total cash $ 623034
PROPERTY TAXES

Froperty taxes are levied and become ¢ lien on property as of July 1 on the State toxable
valuarion of property in the Township as of the preceding December 31, The Township bills and
collects its own property taxes and also collects taxes for other governmental units, Collection
of other governmental units' iaxes and remittance of them to the units are accounted for in
the Agency Fund. Property taxes are recognized as revenue in the yvear for which they are
levied.

The Township is permitted by charter to levy faxes, subject to State Headiee and Truth in
Taxation provisions, up to $1.50 per $1.000 of taxable valuation for general governmental
services and for the payment of principal and interest on general obligation long-term debt,
The 2007 State taxable valuation of the 51 Ignace Township totaled $29,285.817.

The tax rate for the year ended March 31, 2008, was as Toliows:

Purpose Rate/Taxable Valuation
General governmental services $1.4693 per $1.000
Road improvements $1.8502 per $1,000
Recreation $ .4678 per 31,000
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NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 5: INTERFUND RECEIVABLES AND PAYABLES

The interfund balances within the primary government are as follows:

interfund Interfund
Receivable Payalbie
General Fund $ 252,449 3 -
Road Improvement Fund i1,164 -
Recreation Fund 2,822 -
Sewer Fund - 242,278
Fiduciary Fund - : 24,157
$ 266,435 $ 266,435

In Novemiber 2006 the General Fund transferred $242,278 t¢ the Sewer Fund o help pay for an
addifional by pass section of sewer line that had to be installed to eliminate an odor issue. The
sewer fund will repay the $242,278 back to the General Fund over a 40 year pericd. In addition,
the Sewer Fund will pay the General Fund interest ot an annuairate of 2%. As of March 31, 2008
no payments have been made.

The remaining balances are for property taxes.
NOTE 6;  INTERFUND TRANSFERS

Operating transfers within the primary governmeant are as follows:

Transferin Transfer Out

General Fund 3 - $ 510
Building Fund 510 -

3 510 % 510

The operaiing ransfers are for general operations of the Building Ffund.
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NOTE 7:

NOTES TO FINANCIAL STATEMENTS — CONTINUED

CAPITAL ASSETS
Capital asset activity of the Township's primary government for the curent year was as follows:

Balance Balance
Aprit b, 2007 Additions Deletions March 31, 2008

Governmential Activities

Capital cssets not

being depreciated: $ 5550 % - $ - $ 5,550
Capital asssets
being depreciated:
Buildings and improvements 138,991 - . 138,991
Oifice equipment and fumniture 18,714 - - 18,714
Subtotal 157,705 - - 157,705
Less accumulated depreciation:
Buildings and improvements {40,202} [3,715) - {43,917}
Office equipment and fumiiure [11,616) {2,223] - {13,839
Subtotal . (51,818 [5,938) - {57,756}
Net capitat assets
being depreciated: 105,887 {5938} - 99,949
Govemmenial acfivities net
capifal assets $ 111,437 $ (5938} % - 3 105,499
Balance Balance

Aprii 1, 2007 Aoditions Deletions March 31, 2008

Business-type Activities

Copilal assets
being depreciaed:

Eauipment $ 2983737 $ 18471 $ - $ 2,572,408
Lass accumulted depreciation:
Equipment {55,383} 173,999} - {129,382
Net capital assets
being depreciated: 2,898,354 {55,328 - 2.843.026
Business-type activities nat
capital assets $ 2898354 § [55328] % - $ 2,843,026
Depreciation expense was charged o the primary govemment os follows:
Governmental Activities
Unallocoted $ 55738
Total governmeniai activities 3 5,738

Business-type Activifies

Sewer ' 3 73,999
Total busingss-type activilies % 73,999




NOTE 8:

NOTES TO FINANCIAL STATEMENTS — CONTINUED

LONG-TERM DEBT

The following is a summary of the Township's long-term debt fransactions for the yeaor ended
March 31, 2008;

Amount Due
Beginning Ending Within
Balance  Additions  Reductions Balance Cne Year
PRIMARY GOVERNMENT
Business-type Activity
Bonds and notes payable:
Revenue bonds
2008 Sewoge Disposal 3 643000 % - $ 7000 % 438000 % 7.000

Long-term liabilities payable at December 31, 2008 is composed of the following individual
issue:

Business-Type Activity;

$649,000, 2006 5t Ignace Township Revenue Bonds due in annual
installments of $4,000 to $34,000 through January 1, 2044;

interest at 4.50%. $ 434,000

The annual debt service requirements 1o maturity for all general and revenue obligation bonds
outstanding excluding premium and refunding deferrals, as of March 31, 2008, are as follows:

Year Ending Business-Type Activity

March 31 Principal Interest
2009 $ 7000 28420
2010 7.000 28,305
201 8,000 27,990
2012 8.000 27,630
2013 8,000 27,270
2014-2018 48,000 130,365
2019-2023 59,000 118,665
2024-2028 74,000 104,040
2025-2033 22,000 85,860
2034-2038 115,000 63,225
2039-2043 143,000 34,965
2044 67,000 4,545
Total § 636000 3 481,480

The revenue bonds were issued on February 3. 2005 1o provide funding for the Township
sewage disposal system construction, The bonds are callable af the issuer's oplion beginning
on January 1, 2004. Prepayment amounts would consist of principal plus interest accrued te
the call date.
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NOTE 9:

NOTE 10:

NOTE 11

NOTES TO FINANCIAL STATEMENTS ~ CONTINUED

PENSION PLAN

Tne Township provides pension benefits for all of its employees, including board members,
meefing certain minimum requirements through @ defined contribution plan sponsored by the
Municipal Refirement Systems, Inc. Under a defined contribution plan. benefits deppend solely
on amounts contributed 1o the plan plus investment earnings.

The Township contribuies fo the plan: the plan does not provide for employee confributions.

The Township's confributions to the plan include a component for current service pius @
component for up to 10 years of prior service rendered before April 1, 1991, Contributions for
current service are at 12 percent of current compensation. Contribufions for prior service are
computed at 1 percent of current compensation for each year of prior service.

The Township contiibuted 36,262, inciuding $1935 to cover pension administrative expenses, to
the plan during fiscal year 2008, This contribution was based on salaries of $52,920
while total fiscal 2008 Township payroll was $56,788, Conftributions to the pian are invested in
annuities issued by insurance companies.

RISK MANAGEMENT

The Township is exposed to various risks of loss relafed to torls, theft of, domage to and
destruction of assets; errors and omissions; injuries o employeeas and natural disasters,

The Township belongs to the Michigan Township Participating Plan, a public entity risk pool
currenily operating as a common risk manggement and insurance program for various
municipdifies throughout the state. The Township pays an annual premium for its generat
insurance coverage. The pool is self-sustaining through member premiums and reinsures
through commercial companies for 100% of its claims.

The Township continues 1o camry workers compensation insurance through the State of
Michigan Accident Fund.

SUBSEQIUENT EVENT

In July 2008 the Township board passed a resolution to increase the sewage disposal usage
rates.
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REQUIRED SUPPLEMENTARY INFORMATION



Beginning budgetary fund balance

Rescurces (inflows):
Taxes
State revenuss
Lecal revenues
Charges for services
Interest and rentals
Other

Amounts available for appropitations

Charges to appropriations (outflows):

General government:
Trustees
Supervisor
Elections
Assessing
“rofessionat services
Clerk
Board of review
Trezsurer
Publishing
Buiding and equipment
Cemetery
Insurance
Cther

Total general governmen:

Puklic safety;
rire protection
Fire hydrant rem

Total public safety

Fubiic works:
Street lignting

Health and welfare;
Ambuicnce

ST, IGNACE TOWNSHIP

Budgetary Comparison Schedule

General Fund

For the Year Ended March 31, 2008

Budgeted Amounis

Variagnce with

Community and ecenomic development:

Planning and zecning
Capital Outlay

Transfers out

Tetal charges to appropriations

Ending budgetary fund balance

Actual Finai Budget

Original Fingl Armounts Over/{Under)
3 282,661 3 4B2.s51 5 482,661 $ -
39,250 39,250 66,675 27,425
87,712 &7.712 74,770 7,058
20,000 20,000 20,310 310
6,000 6,000 3,233 {2.767)
2,000 2,000 9,938 238
- - 1,561 1,561
624,623 624,423 659,148 34,525
4,400 4,400 4,213 (871
11,400 11,400 11,048 (352]
2,000 2,000 2,194 194
17,200 17,200 18,053 853
8,500 8,500 8,078 {422)
15,600 18,250 15,005 {3,245]
1,000 1,700 2,249 549
17,000 17,000 15,929 (1.071)
500 500 107 {393)
3,000 3,000 3,694 694
1,000 1,000 1,710 710
5,000 5,000 4,783 (217}
8.800 7.099 8118 1,019
25,400 97.049 25,281 (1.758)
20,000 18,350 16,904 |1.4464)
3,900 3,800 3.8C0 -
23,900 22,150 20,704 {1.448)
5,000 5,000 4,762 1238}
15,540 14,540 11,194 [3,348)
1.000C 1,000 190 (810;
1.000 1.000 - (1.000}

- . 510 310
141,840 140,739 132,641 {8,098)
$  4B2783 3 483,884 3 526,507 3 42,623

See accompanving notes 1o the base financiol statements. 24



ST. IGNACE TOWNSHIP

Budgetary Comparison Schedule

Road Improvement Fund

For the Year Ended March 31, 2008

Budgeted Amounts

Variagnce with

Actual Final Budget
Criginal Final Amounts Cver/{Under)
Beginning budgetary fund balance $ 203,484 3 203,484 $ 203,484 % -
Resources (inflows):
Taxes 36,000 34,000 54,349 18,349
Federal revenues 8,400 8,400 10.317 1,917
Local revenues - - ¢.037 9037
Interest 5,600 5,600 5,541 {5%)
Amounts available for appropriations 253,484 253.484 282,728 29,244
Charges to appropriations (outflows):
Public works 50,000 50,000 127,284 77.284
Ending budgetary fund balance $ 203484 3 203.484 $ 155,444 $ {48,040)

See accompanying nates 10 the basic financial statements.
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OTHER SUPPLEMENTAL INFORMATION



Assets
Cash
Taxes receivable
Due from other funds

Total assels

Liabiiities and Fund Balances

Liabilifies
Due o other governmenta units

Fund balances
Unreserved, special revenue funds

Total iaklities and fund batances $

ST. IGNACE TOWNSHIP
Combining Balance Sheet
Nonmajor Governmental Funds
March 31, 2008

Liquor wWater / Fire
Recreation Contral Hydrant Building
Fund Fund Fund Fund Tatal
$ 14042 % 1,005 $ 30325 4 $ 45376
1,887 - - - 1,887
2,822 - - - 2,822
$ 18751 $ 1005 $ 30,325 4 $ 50,085
$ 11080 % - $ - - $ 11.08C
7,671 1,005 30,325 4 32,005
18,751 3 1,005 $ 30325 3 50085
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5T. IGNACE TOWNSHIP
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds
For the Year Ended March 31, 2008

liquor Water / Fire

Recreation Control Hydrant Building
Fund Fund Fund Fund Total
Revenues

Taxes $ 13720 ) - $ - $ - $ 13720

Stale revenues - 1,189 - - 1,189

Charges for services - - - 4036 4,036

Interest and rentals 4346 42 1,587 29 2,094

Total revenues 14,156 1,231 1,587 4,065 21,039
Expendifures
Current;
Public safety - 720 1,600 4,574 6,894
Recreation 12,599 - - - 12,599
Total expendifures 12,599 720 1.600 4,574 19,493
Excess {deficiency) of revenues
over expenditures 1,557 511 {(13) [509) 1,546
Other financing sources (uses)

Operating transfers in - - - 510 510
Net change in fund balances 1,257 511 {13} 1 2,056
Fund balances - beginning of year 6,114 494 30,338 3 36.949
Fund baiances - end of yvear $  7.671 $ 1005 $ 30,325 $ 4 $ 39.005
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INTERNAL CONTROL, COMPLIANCE AND OTHER MATTERS



Hill « Schroderus & Co., LLP

g

“Certified Public’Accountants & Consultants™

September 26, 2008

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Township Board
St ighace Township
Mackinac County, Michigan

We have audited the financial statements of the governmental aclivities, the business-type activity, each
majer fund and the aggregate remaining fund informatiion of 31, lgnace Township., as of and for the year
ended March 31, 2008, which collectively comprise the $t. lgnace Township's basic financial statements
and have issued our report thereon datea September 24, 2008, We conducied our audit in accordance
with guditing standards generally acceptedin the United States of America and the standards applicable

to financiat audits contained in Government Auditing Standards, issued by the Comptrolier General of the
United States.

internal Conirol Over Financial Repoding

In planning and performing our audit, we considered St. ignace Townshig's internal confrol over financial
reporiing as a basis for designing our audiling procedures for the purpose of expressing our opinions on the
fincncial statements, but not for the purpose of expressing an opinion on the effectiveness of 31 Ignace
Township's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of St, Ignace Township's internal control over financial reporting.

Qur comsideraiion of internal control over financial reporting was for the limited purpose describedin the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or maierial weaknesses, However, s discussed below, we
identified certain aeficiencies ininternal control over financial reporfing that we consider to be significant
deficiencies.

A confrol deficiency exists when the design or operation of a control does not dllow management or
employees, In the normal course of performing their assigned functions, fo prevent or defect
misstatements on ¢ fimely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects St Ignace Township's ability to initiate, authorize, record, process or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the St Ignace Township's  financial
statements that is more than inconsequential will not be prevented or detecied by St lgnace Township's
infernal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that results in
more than o remote likelinood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal contfrol. We believe that the following deficiency
constitutes a maierial weakness:
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External Financial Reporting; The Township does not have the expertise to prepare financial statemenisin
accordance with generally accepled accounting principles.  According to newly issued acuditing
standards this inability to prepare financial statements in accordance with generally accepted
accounting principles is an indicator of a significant deficiency and a strong indicaior of o material
weakness in infernal control.

We did note that Township's management does prepare and menitor the annudl budget. The
accounting system which is designed primarily for budgetory purposes is also used as the sowrce
information in preparing the financial statements in accordance with generally accepted accounting
prnciples with some adjustmeant, format differences and note disclosures.

Compliance and Other Matters

As part of ohtaining reasonabile assurance about whether §t lgnace Township's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts, However, providing an opinion on
complionce with those provisions was not an objective of cur audit, and accordingly, we do not express
such an opinion. The resuits of our tests disciosed no instances of noncomplionce or other matters that are
required to be reported under Government Auditing Standaords,

This report is intended solely for the information and use of management and the Township Board and is
not intended fo be and should not be used by anyone other than these specified parties,

Bl Sehnadoune U

CERTIFIED PUBLIC ACCOUNTANTS
Petoskey, Michigan
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